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Uxiroast Covexaxts. Borower and Pender coaenant ard sgree as fillows:

I. Pavamest oF Praxcrpar avp Intesest. Borrovar chall promptly pay when due the principsd of ard interest o n the in- ’
debtulnes evidenoed by the Note, prepasment 2nd Lite charges 23 provided in the Note, ond the principal «f and intirest on any
Future Advances seeurad by this Motgage.

2 Fuxps vor Taxes anp INsUrANcE. Subi<1 to applicatle Liw «r 1o 2 wrinen wahver by Lender, Borrower shall pay l "
Lender cn the day meathly incallments of principal and intezest are payatle under the Note, uniil the Nete s el in full 2 sum o
(herein “Funds™) equal to coetwelfth of the yearly tives and osestments which may amain priveity e this NMorrzage, and groond - s
rents cn the Propeny, if zny, plus crenwelfih of veuly premium insuallments fer hazard insurance, plus cretwelfth of vearly pre- % N;

¥
H
13

mium installments for mongage insunince, if any, 2ll as rescnably estimaad initially and from dme to time by Lender cn the hais
of assesswents and bills and reasomble estimates thereod.
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The Funds <hall be held in an institution the depisits or sccvunts of which are insured or garanwed by a Federal or cate
sgency (inchinding Lender if Lender is wuch an instititinl. Lender chall apply the furds to pay wid wixes. assevoments, insurance
premiums 3nd ground rents. Lender may nct charge fur o5 holding wnd epphiing the Turds, analyzing said acovunmy, or verifying and
compiling said ascessreents and bill unless Lender pays Borroner interest onothe Funds and appricable bw permits Lender 1o male }iO-
such a charge. Berrower and kender may agree in writing 2t the time of exevution of this Muagige that interest on the Furds skail 1=
p:id 1o Borrawer, and unless such agrecment is made or apphicatle I reguires such interest to be paid, Lender
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Jdull pit be required l
to pay Borrawer any intercst o eamings <n ibe Funds Lender shall give 10 Borrower. with vt caarge. 3n annual sonunting of the

Funds showing cradits and debits 1o the Funds and the purpise for which each debit 1o the Furds was made. The Funds are pledzad

a5 zdditi nal security for the sums secured by this Mogage.
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1f 1he am-unt of the Funds held by Lender, togetber with the future monthly installments of Funds payable prizr 13 the
due dites of taxes, asessments, insurance premiums and ground rents shall exceed the smeunt required to pav said tanes, assess-
ments, irsunnce premiums and ground rents 2s they fall due, such excess shall ke, 2t B rrower's eptzn, eithar praspiy epad o
Borrower or credited 15 Berrower on monthly installments of Funds. M the amount of the Funds kel by Lender shall not Le
sufficicnt to pay fives, assessment, insurince premiums and grourd rens as they f21i dre, Borrower shall pay to Lender any zmourt
necessary 1o ke up the deficiency within 30 days from the dite nutice is maikd by Lender to Bommower requesting paymcnt therect.

Upen pavment in full of all sums securad by this Murtgage, Lender chall premmptly refund to Borrower any Funds held by
Lender. If under paragraph 18 kereof the Prepesty is sold or the Property is cthernise acquired by Lender, Lerder shall apply,
po liter than immediately price t the sale of the Propenty or its acquisiticn by Lender, any Fuids bBeld by Lender at ke time of
spplication as 2 credin 2gainst the sums secured by this Morgage.
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3. AppricaTiox of Pavsexts. Unless applicable hiw provides ctherwise, all puyments received by Lender under the Nete " SR
and paragraphs 1 and 2 hereof shall be apphied by Lender first in pavmert of amcunts payable to Lender by Bomrower under parnagraph 2 T
herecd, then to interest pavatle on the Note. then 1o the principal of the Neze, 2nd then 1o interet and priccipal cn any Fernere Advances.

4. Cuarces; Liens. Borrower shall pay 2l taxes, assessmwents anld cthzr charges, fines and impositions atrributable to the
Property which may amain a pricnsy oer this Meatgage, and keaceheld pevments of greand rents, if any, in the minner provided
under paragraph 2 bereof cor, if nct pad in such munner, by Borrower muking pament, wken dee, directly to the payee thercof.
Berrower <hall promptly furnish 1o Lender all Notives of amounts due urder this panagraph, and in the event Borrower shall make
payment directly, Borrewer shall prompty Furnish 1o Lender receips evidencing such payments. Bomrower shall promptly discharge
any lien which has pricrity over this Mongage; provided, thar Borrewver shall n1 be required to discharge any such Een so long as
Bearewer shall agree in writing 10 the pavment of the oblizatin wcured by such lien in a manner 2cceptable to Lender. or shall in
wood faith centest such Len by, or defend enforcement of such lien in, legz] proceedings which crerate to prevent the enfcrcement
of the Len or forfeiture of the Property or any pant thercof.
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5. Hazasrp Insuraxce. Borrower chall keep the improverxnts new existing or hereafter erected ¢n the Propenty insured
againct kss by fire, hazards included within the term "extended crver:ge,” and such ciher hizards as Lender may require 2nd in such
arwcunts and for such pericds as Lender may require: provided, that Lender shall net require that tke amount of such coverage excecd
that amoent of coverage required 1o pay the sums secured by this Mungage.

The insurance camier providing the insurance shall be choren by Burrower subject 1o appreval by Lender; provided, thar such
approval shall pot be unreascnably withbeld. All premiums ¢n irsurance pobicies shall te paid in the manner provided under pare- .
graph 2 kereof o, if nct paid in such manner, by Borrower making pavmen:, when due, directly 1o the insurance camier. !

All insurance policies and renewals therecof shall te in frm accepeable to Lender and shall include 2 standard mesigage
lause in faver of 2nd in form acceptable to Lender. Lender <kall have the right to hold the poliies and renewals therecf, ard
Berrower shall prompely fumnish to Lender all renewal nctices znd all receipts of paid preminms. In the event of Ixg, Bomower shall
give prompt notice to the insurance camrier and Lender. Lender mav make prof of kss if not made promptly by Borrower,
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Unless Lender and Borower othemmise agree in writing, irsurance proceeds shall be applied to resteration or repair of the
Property damaged, provided such restoration or repair is cconcmically feasible and the security of this Mortgage is oot thereby
impaired. 1f such restoration er repair is not econcmically feasible or if the security of this Mortgage would be inpaired, the incur-
ance proceeds shall be applied 10 the sums secured by this Mcrigage, with the excess, if any, paid to Bermower. If the Propenty
is abandoned by Bortower, or if Baower fails to respord to Lender within 30 days frem the date notice is mailed by Lender to
Borrower that the insurance carrier offers to scutle 2 chim for irsurance benebts, Lender is authorized to collect and apply the insur-
ance preceeds at Lernder's option either to restoration or repair of the Preperts « to the sums secured by this Mortgage.
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Unless Lender and Botrower ciherwise agree in writing, any such application of proceeds to principal shall not exrend or
posipene the due date of the monthly installments referred 1o in parzgraphs 1 and 2 hereof or change the amcunt of such installiments. _
If under paragraph 18 hereof the Property is acquired by Lender, all right, tile ard interest of Borrower in and to any insurance |
policics and in and to the proceeds therecf resulting from damage to the Propenty prior to the sale or acquisition shall pass to Lender
to the extent cf the sums secured by this Mortgege immediately pricr to such sale or coquisitien.

6. PrEsErvATION AND MuNTENANCE oF Prorerry; LeasEnolps; Coxposminiunms; Praxsen Usit DevetopMents. Borrower :
shall keep the Propeny in good repair and shall not commit waste «r permit impairment o1 detericration of the Proparty and shall f
comply with the provisions of any lease if this Mortgage is cn a leasehold. 1f this Mcrtgage is ¢n 2 unit in a condominium < a
planned unit development, Borrowsr shall perform all of Borrower's obligaticn under the declaration or covenants ¢reating or govern-
ing the condeminium or planned unit development, the by-laws and regulaticns of the condeminium or planned unit develcpment,
and constituent decuments. 1 2 condominium or planned unit development rider is executed by Borrower and recorded tegether
with this Morigage, the covenants and agreements of such rider shull be incorporated into and shall amend arnd supplement the cov-
cnants and agreements of this Mertgage as if the rider were a pan hereof.
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7. ProryecTioN of LEnDER's Secumity. If Borrower fails to petform the covenants and agreements contained in this Mortgage,
ot if any action or proceeding is commenced which materially affects Lender's interest in the Property, including, but not limited o, l
cminent domain, insolvency, cde enforcement, ¢r arrangements o1 preceedings involving a bonkrupt o decedent, then Lender at
Lender's option, upon notice to Borrewer, may make such appearances, disburse such sums and t:ke such action as is necessary
protect Lender's interest, including, but not limited to, disbursement of resssnable atternex’s fees and enuy upon the Propeny o
make repairs. 1 Lender required mongage insurance as a cenditiin of mking the lean secured by this Morrgage, Buorroner shall
pay the premivms required to maintain such insurance in effect until such time as the requirement fur such insurance taminates
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